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Important Notices
Nature of information
This document has been prepared by Pilbara Minerals Limited ACN 112 425 788 (“Pilbara Minerals” or, the “Company”) and is dated 4 September 2019.
This document is not a prospectus, product disclosure statement or other offering document under Australian law or any other law, will not be lodged with the Australian Securities and Investments
Commission, and may not be relied upon by any person in connection with an offer or sale of Pilbara securities.
This document contains general and summary information about Pilbara Minerals and should be read in conjunction with Pilbara Minerals’ periodic and continuous disclosure announcements lodged
with ASX (all of which are available at www.pilbaraminerals.com.au). This document does not contain all the information which a prospective investor may require in evaluating a possible investment in
Pilbara or that would be required in a prospectus or a product disclosure statement prepared in accordance with the Corporations Act 2001 (Cth) or the securities laws of any other jurisdiction.
This document is not intended to be relied upon as financial advice and does not take into account the investment objectives, financial situation or needs of any particular person; which should be
considered, together with professional advice, when deciding if an investment is appropriate.
This document does not constitute an offer, invitation, solicitation, advice or recommendation with respect to the issue, purchase, or sale of any securities or other financial products in Pilbara Minerals.
This document does not constitute an offer to sell, or the solicitation of an offer to buy, any securities in the United States. Securities may not be offered or sold to any person in the United States or to any
person acting for the account or benefit of a person in the United States absent registration or an exemption from registration. Pilbara Minerals’ securities have not been, and will not be, registered
under the Securities Act or the securities laws of any state or jurisdiction of the United States.
The distribution of this document (including an electronic copy) in the United States and elsewhere outside Australia may be restricted by law and any such restrictions should be observed. Any noncompliance with these restrictions may contravene applicable securities laws. Please refer to the section of this document headed "Foreign selling restrictions" in Appendix D for more information.
No liability
Neither Pilbara Minerals nor Macquarie Capital (Australia) Limited (“Macquarie”), nor their related bodies corporate and other affiliates, and their respective directors, employees, consultants and
agents (Limited Group) makes any representation or warranty as to the accuracy, completeness, timeliness or reliability of the contents of this document or takes any responsibility for any part of this
document. Macquarie has not authorised, permitted or caused the issue or lodgement, submission, dispatch or provision of this document and there is no statement in this document which is based on
any statement made by Macquarie any of member of its Limited Group. To the maximum extent permitted by law, no member of the Limited Group accepts any liability (including, without limitation,
any liability arising from fault or negligence on the part of any of them) for any loss whatsoever arising from the use of this document or its contents or otherwise arising in connection with it.
Further, no member of the Limited Group accepts any fiduciary obligations to or relation with any investor or potential investor in connection with the offer of the New Shares, or otherwise, and by
accepting this document each recipient expressly disclaims any fiduciary relationship and agrees that it is responsible for making its own independent judgements with respect to the New Shares
referred to in this document, and any other transaction or other matter arising in connection with this document.
Forward looking statements
This document includes forward looking statements regarding future events, conditions, circumstances and the future financial performance of Pilbara Minerals. Such statements include, but are not
limited to, statements with regard to capacity, future production and grades, projections for sales growth, estimated revenues and reserves, projected capital expenditures, the timing of new projects,
the outlook for minerals and metals prices, the outlook for economic recovery and trends in the trading environment and may be (but are not necessarily) identified by the use of phrases such as “will”,
“expect”, “anticipate”, “believe” and “envisage”. Such forecasts, projections and information are not a guarantee of future performance and involve unknown risks and uncertainties, many of which
are beyond Pilbara Minerals’ control and which may cause actual results and developments to differ materially from those expressed or implied.
All references to future production made in relation to Pilbara Minerals are subject to the completion of all necessary feasibility studies, permit applications and approvals, construction, financing
arrangements and access to the necessary infrastructure. Where such a reference is made, it should be read subject to this disclaimer and in conjunction with further information about the production
target, mineral resources and ore reserves included in periodic and continuous disclosure announcements released to the ASX.
Forward looking statements in this document only apply at the date of issue. Subject to any continuing obligations under applicable law or any relevant stock exchange listing rules, in providing this
information Pilbara Minerals does not undertake any obligation to publicly update or revise any of the forward looking statements or to advise of any change in events, conditions or circumstances on
which any such statement is based.
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Important Notices
Past performance
Statements about past performance are not necessarily indicative of future performance. Investors should note that historical trading prices for the Company's shares cannot be relied upon as an indicator
of (and provides no guidance as to) the future trading pride of the Company's shares. The historical information included in this document is, or is based on, information that has previously been released
to the market, and is not represented as being indicative of the Company's views on its future financial condition and/or performance.
Risks
There are a number of risks specific to Pilbara Minerals and of a general nature which may affect the future operating and financial performance of Pilbara Minerals and the value of an investment in
Pilbara Minerals including but not limited to economic conditions, stock market fluctuations, commodity demand and price movements, access to infrastructure, regulatory and operational risks, reliance
on key personnel, reserve and resource estimations, native title and title risks, currency fluctuations and mining development, construction, and commissioning risk. These risks are further detailed later in this
document. The production guidance contained in this document is subject to risks specific to Pilbara Minerals and of a general nature which may affect the future operating and financial performance of
Pilbara Minerals.
Information regarding the Pilgangoora Project
Information relating to the current mineral resource and ore reserve estimates, production targets and forecast information derived from the production targets (including information relating to the
proposed expansions of the Pilgangoora Project, each in respect of the Pilgangoora Project, is extracted from the ASX announcement dated 3 August 2018 entitled “Outstanding DFS Results Support
Pilgangoora Expansion”, the ASX announcement dated 17 September 2018 entitled “Pilgangoora Reserve and Resource Upgrade”, the ASX announcement dated 26 March 2019 “Stage 3 Scoping Study
Outcomes”, the ASX announcement dated 25 July 2019 entitled “Quarterly Activities Report”, and the ASX announcement dated 27 August 2019 entitled “Update on Partnering Process and Revised Stage
2”. Information relating to the current exploration target in respect of the Pilgangoora Project is extracted from the September 2018 Quarterly Activates Report dated 16 October 2018.
Pilbara Minerals confirms that it is not aware of any new information or data that materially affects the information included in these announcements and that all material assumptions and technical
parameters underpinning the exploration target, estimates, production target and forecast financial information derived from the production target in the announcements continue to apply and have not
materially changed. The potential quantities and grades of the exploration target are conceptual in nature, there has been insufficient exploration to date to define a mineral resource and it is not certain
that further exploration will result in the estimation of a mineral resource.
The scoping studies referred to in this presentation in respect of the Revised Stage 2 expansion and the Stage 3 expansion have been undertaken to determine the potential viability of those expansions
and to reach a decision to proceed with more definitive studies. Each scoping study has been prepared to an accuracy level of ±30%. Each scoping study is based on low-level technical and economic
assessments and is insufficient to provide assurance of an economic development case at this stage or provide certainty that the conclusions of the scoping study will be realised. The results of the scoping
studies should not be considered a profit forecast or production forecast.
Recipients of this document outside Australia should note that it is a requirement of the ASX Listing Rules that the reporting of ore reserves and mineral resources in Australia comply with the Australasian
Joint Ore Reserves Committee Code for Reporting of Mineral Resources and Ore Reserves (JORC Code), whereas mining companies in other countries may be required to report their ore reserves and/or
mineral resources in accordance with other guidelines (for example, SEC Industry Guide 7 in the United States). Recipients should note that while Pilbara Minerals’ mineral resource and ore reserve
estimates comply with the JORC Code, they may not comply with the relevant guidelines in other countries, and do not comply with SEC Industry Guide 7. In particular, SEC Industry Guide 7 does not
recognise classifications other than proven and probable reserves and, as a result, the SEC generally does not permit mining companies to disclose their mineral resources, including indicated and inferred
resources, in SEC filings. Accordingly, if Pilbara Minerals were reporting in accordance with SEC Industry Guide 7, it would not be permitted to report any mineral resources, including indicated and inferred
resources, and the amount of reserves reported by Pilbara Minerals may be lower than its estimates. You should not assume that quantities reported as “resources” will be converted to reserves under the
JORC Code or any other reporting regime or that Pilbara Minerals will be able to legally and economically extract them. In addition, investors should note that under SEC Industry Guide 7, mine life may
only be reported based on ore reserves. Mine life estimates in this document assume that a portion of non-reserve resources will be converted to ore reserves, which would not be permitted under SEC
Industry Guide 7.
Acceptance
By accepting, accessing or reviewing this document you acknowledge, accept and agree to the matters set out above.
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Pilgangoora Lithium-Tantalum Project
One of the largest spodumene-tantalite resources in the world
•

100% owned by Pilbara Minerals

•

23-year mine life to date (based on Stage 2)

•

Established transport and port infrastructure

•

Stage 1 (2Mtpa) production of 330,000tpa spodumene
and 321,000Ibspa of tantalite concentrate

•

Production ramp up well advanced

•

Products shipped
‐

~6% spodumene concentrate

‐

+5% tantalite concentrate

•

Downstream ‘value adding’ strategy via participation in
future chemical conversion capacity with POSCO

•

Premium customer base

•

Strategic investment from CATL underway
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Exceptional growth opportunity

A clear expansion pathway to meet customer growth requirements over time

DOWNSTREAM

UPSTREAM
STAGE 1: 2MTPA
STAGE:
Operations

STATUS:
Production (in ramp up) and
shipments
PRODUCTION:
330,000tpa ~6% spodumene
concentrate and
321,000lbspa +5% tantalite
concentrate

OFFTAKE:
Stage 1 spodumene
concentrate ~100% under
agreement

STAGE 2: 5MTPA

STAGE 3: UP TO 7.5MTPA

STAGE:
DFS and conditional FID complete
on original Stage 2 development
project

STAGE:
Proposed subject to market demand

STATUS:
Revised Stage 2 expansion under
consideration
- Feasibility study expected to
complete in December Quarter 2019
and FID shortly thereafter

STATUS:
Scoping study complete
On hold

FINAL PRODUCTION:
Incremental build out to 800850,000tpa~6% spodumene
concentrate and 800,000lbspa +5%
tantalite concentrate
OFFTAKE:
Stage 1 and 2 spodumene
concentrate ~100% under
agreement

PRODUCTION:
Up to 1.2Mtpa ~6% spodumene
concentrate 1,100,000lbspa +5%
tantalite concentrate
OFFTAKE:
100% uncontracted

POSCO JV
STAGE:
STAGE:
Binding
Term Sheet
Proposed

STATUS:
Scoping study complete; PFS
STATUS:
initiated
Formal
agreements, FID and Board
approvals expected in December
PRODUCTION:
Quarter
2019

Up to 1.2Mtpa ~6% spodumene

PRODUCTION:
concentrate 1,100,000lbspa +5%
40ktpa
LCEconcentrate
facility (with Pilbara
tantalite
Minerals holding an initial 21% with an
option to increase to 30% at the initial
OFFTAKE:
investment cost price)
Partnering process
underway
Commissioning
expected
from thefor
Pilgangoora
March
Quarter JV
2021

Proposed chemical conversion

plant
OFFTAKE:
POSCO developing the offtake
pipeline following final product
qualification
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Right Plant, Right Product

Pilgangoora Stage 1 update

Ramp-up of Stage 1 Pilgangoora continues with A$8.0m of Placement funds allocated to previously announced
plant rectification and improvement works and A$25.0m to provide a prudent working capital buffer
Stage 1 Pilgangoora update1
● Stage 1 commercial production: Declared at 1 April 2019

Spodumene concentrate production (dmt)3
25,000

Extended June
plant shutdown

● Recoveries: During the June Quarter 2019, recovery improvement

● Rectification and improvement: During the June Quarter, Pilbara Minerals

completed several improvement projects relating to prior works
performed by RCR (the process plant EPC contractor), including flotation
filter press equipment improvements, among others
‒ Further works are being undertaken in H2 CY2019, including

optimisation of the fines product circuit grind size, iron removal
equipment and replacement of non-specification pipe work

‒ Pilbara Minerals recently settled all claims with the liquidator of RCR

20,000

Spodumene Concentrate DMT

initiatives achieved 55% Li2O recovery (highest achieved to date),
representing 73% of design recovery of 72% - 78% (subject to ore type)

15,000

10,000

5,000

● Pilbara Minerals is targeting designed lithia recovery following continuous

operation for optimisation and completion of planned plant rectification
and improvement works to be completed during the September and
December Quarters 20192

-

1. Refer to ASX announcement 25 July 2019; 2. Refer to ASX announcement 25 July 2019; 3. July production has been moderated to allow stockpiles to be drawn down as outlined on
the following page.
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High quality customers & product offtake

Pilbara Minerals has sold Stage 1 and Stage 2 spodumene production to world-class
customers

China’s largest fully integrated lithium company

Major producer of high-quality lithium chemicals in
China

● Pilbara Minerals has secured long-term offtake to
underpin Stage 1 and Stage 2 production with
high quality customers (see LHS)
● Concentrator has delivered high grade product
during commissioning and ramp-up of Stage 1,
demonstrating validity of process flow sheet
● Independent test certificates verify +6% Li2O
concentrate with Fe2O3 levels well below
required thresholds

China’s largest SUV and pickup manufacturer and
now SVOLT, lithium ion battery supplier

Biggest steel producer in South Korea and major

investor in raw materials and value-added battery
raw materials product development

China’s largest EV battery manufacturer – whilst not
an existing customer, has indicated a willingness to
provide commercial support to the Company by
purchasing Pilbara Minerals’ spodumene
concentrate product which may become available
under its existing offtake agreements or otherwise 1
1. Subject to mutual commercial agreement and parties entering into an offtake agreement

27

Pilgangoora processing
Spodumene and tantalite concentrate recovery
• Spodumene concentrate contains lithium in the form of
lithia (Li2O), recovered at the mine via the concentrator:

‐ 2-stage heavy media separation for coarse spodumene
concentrate
‐ oxide flotation for fine spodumene concentrate
‐ high-grade 6% Li2O (SC6.0 specification) produced

LIMS and grind
optimisation
projects

• Tantalite concentrate (Ta2O5) contains tantalum:
• Recovered in the concentrator's ‘gravity’ circuit
• Tantalum used primarily in the electronics industry in
the form of capacitors
• Also used in the medical and aerospace industries

99

The highest-value customers and strategic investors

Pilbara Minerals - connected to the entire supply chain

Li Resource

Chemical
Converters

Pre-Cursor

Battery Grade
LiOH / LC

Cathode
Material

Cathode
Material

Cells &
Battery Packs

EVs

*
*

*Potential PLS JV partners
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Strategic relationship with CATL

New strategic relationship with China’s largest battery manufacturer for EVs who is supportive of
Pilgangoora’s phased Stage 2 expansion strategy and has indicated a willingness to support Pilbara
Minerals with future offtake
CATL strategic relationship overview
●

CATL is listed on the Shenzhen stock exchange with a market
capitalisation of approximately US$22bn1 and available cash of
US$4.7bn2

Key strategic benefits
Combines CATL’s expertise in downstream processing with
Pilbara’s expertise in upstream lithium mining operations

●

CATL has three battery manufacturing facilities in China, two main R&D
centres in China and Germany and 24,000 staff globally

●

CATL’s annual battery cell production capacity reached 23.4GWh at the
end of 2018 which accounted for 41% of China’s total3

●

CATL has strategic agreements with various carmakers, including Toyota,
BMW, Volkswagen, and Honda, among others

●

The strategic relationship follows CATL conducting a 5 month period of
thorough technical and commercial due diligence on the Pilgangoora
Project, including a site visit

●

CATL has indicated its willingness to provide commercial support to the
Company by purchasing Pilbara Minerals’ spodumene concentrate
product which may become available under its existing offtake
agreements or otherwise4

Connects Pilbara Minerals to one of the world’s largest
battery companies, further progressing Pilbara Minerals’
downstream integration strategy

●

CATL has been granted certain rights and obligations under the Share
Subscription Agreement, including: Board representation, anti-dilution
rights5 and securities dealing restrictions and standstill above 14.9% for 18
months, among others (refer to pp. 19 for further details)

CATL is supportive of Pilgangoora’s phased Stage 2
expansion strategy (subject to lithium market sentiment
and other customer demand)

Further diversifies Pilbara Minerals’ strategic shareholder
base, adding a battery manufacturer to the existing core
strategic shareholders

CATL is a key player in the battery market with a strong
balance sheet (US$4.7bn in cash)

1. As at 3 September 2019; 2. As at 30 June 2019; 3. China Automotive Technology and Research Center; 4. Subject to mutual commercial agreement and parties entering into an offtake agreement; 5.
Subject to the Company obtaining an ASX waiver under LR6.18 and anti-dilution rights for a period of 18 months.
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The market, where to from here?

Global lithium chemicals pricing
Lithium carbonate ex-works domestic China

Source: FastMarkets, August 2019

Lithium hydroxide ex-works domestic China

Lithium carbonate min 99.5% Li2CO3 battery grade, ex-works domestic China, yuan/t (midpoint)

Lithium hydroxide monohydrate min 56.5% LiOH.H2O battery grade, ex-works domestic China, yuan/t (midpoint)

Lithium carbonate CIF China, Japan and Korea

Lithium hydroxide CIF China, Japan and Korea

Lithium carbonate min 99.5% Li2CO3 battery grade, CIF China, Japan & Korea, US$/kg (midpoint)

Lithium hydroxide monohydrate min 56.5% LiOH2O battery grade, CIF China, Japan & Korea, US$/kg (midpoint)

China domestic pricing under
pressure for the last 18 months
as a function of central govt
subsidy changes
Ex-China pricing weakening
(even in the face of increasing
demand), as export capacity
comes out of China to Japan
and Korea
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Pilgangoora Stage 1 update

On 27 August, Pilbara provided a sales and production update which flagged December Quarter
sales in line with guidance following a moderated September Quarter 2019
Stage 1 production moderation1
● Following a softening of lithium market conditions, Pilbara Minerals moderated its production during the September 2019

Quarter in response to revised customer demand requirements

● The moderation of production has, and will, enable the Company to undertake rectification of prior works by RCR and

implement further plant improvement works, which are expected to be completed by December Quarter 2019 and improve
recoveries over the coming quarters

● During the period of production moderation, Pilbara Minerals will draw down on its existing stockpiles established prior to the

September Quarter to meet customer demand

● This will result in reduced mining and processing activity in H2 CY2019, with concentrate processing expected to return at or

near full-capacity around mid-October following the installation of additional low intensity magnetic separation units

● 27 August Sales Update:
‒ September Quarter revised sales guidance at 20 – 35kt of spodumene concentrate

‒ December Quarter sales guidance confirmed at 65 – 80kt spodumene concentrate
‒ Softening market conditions, driven by delays in the commissioning of chemical conversion facilities which process

spodumene concentrate, also impacted Pilbara Mineral’ Stage 1 offtake partners – General Lithium and Ganfeng

1. Refer to ASX announcement 27 August 2019.
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Introduction

Pilbara Minerals is raising A$91.5 million via an institutional and strategic placement
Equity raising
● Institutional and strategic placement
together expected to raise approximately
A$91.5 million (“Placement”)
● A$36.5 million institutional placement
(“Institutional Placement”) and separate
A$55.0 million conditional strategic
placement to Contemporary Amperex
Technology (“CATL”) (“CATL Placement”)
● Share Purchase Plan will also be offered
following completion of the Placement to
raise up to A$20.0m (“SPP”) (together the
“Equity Raising”)
● China’s largest EV battery manufacturer,
CATL, to emerge with 8.5%1 stake and a
strategic relationship following A$55.0 million
placement, representing a strong vote of
confidence in the future of the Pilgangoora
Project and its role as an important supplier
in the global lithium-ion supply chain

Use of proceeds

Investment highlights

● Strengthen Pilbara Minerals’ balance sheet
to provide enhanced financial flexibility as
the Pilgangoora Lithium Tantalum Project
(“Pilgangoora”) continues ramp-up to Stage
1 spodumene concentrate nameplate
capacity

● Pilgangoora is one of the premier hard-rock
lithium-tantalum resources globally3
providing long term exposure to the battery
materials thematic

● Stage 1 plant rectification and improvement
works to support the attainment of designed
lithia recoveries and nameplate production
capacity at Pilgangoora
● Fund feasibility study to develop a plan that
incrementally develops Stage 2 expansion
over time to better align production with
customer requirements (“Revised Stage 2”)
as announced 27 August 2019
● Funding Pilbara Minerals’ initial 21%
investment in the POSCO lithium chemicals
joint venture (“POSCO JV”)2

● Long-term offtake with quality customers
which underpin the Stage 1 operation and
the anticipated Stage 2 expansion
● Pilgangoora is placed favourably on the
cost curve with forecast LOM cash cost of
US$312/t4, which benefits from a high quality
ore body, scalable mining operations, low
strip ratio and tantalum by-products
● Prudent capital management via Revised
Stage 2 plans to align with customer
demand and decrease the upfront capital
expenditure to A$60-70m for 100ktpa
spodumene concentrate capacity
● POSCO JV provides Pilbara Minerals with an
initial 21%5 interest in a 40ktpa lithium
chemicals facility in South Korea, further
integrating the Company into the value-add
downstream supply chain

1. Subject to CATL Placement conditions being satisfied. Percentage holding excludes those shares issued under the SPP which may reduce CATL’s holding to approximately 8.2%; 2.
Refer to ASX release on 27 August 2019. Equity proceeds to be used, together with subscription monies of A$79.6 million from the POSCO convertible bond, to fund Pilbara Minerals’
21% participation in the POSCO JV (assuming the POSCO JV is funded 50:50 external debt and equity). POSCO JV also subject to respective board approvals of the parties and final
cost estimates agreed in a JV budget; 3. Based on Pilbara Minerals’ Reserve and Resource Report as released to the ASX on 17 September 2018; 4. LOM operating cash cost estimate
is net of tantalum by-product credits for Stage 2 development, updated to reflect impact of revised 108Mt Reserve published on 17 September 2018; 5. Pilbara Minerals has the option
for 6 months post the JV commencing production to increase its POSCO JV position to 30% at its initial cost of entry.
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Robust balance sheet post Placement

The Placement will strengthen Pilbara Minerals’ balance sheet, providing more working capital and
increased financial flexibility at a time of soft market conditions, to support Pilgangoora Stage 1
target nameplate capacity being achieved
Proforma liquidity position post Placement
Item

Units

Proforma position

Cash (at 30 June 2019)1

A$m

63.6

Plus: Proceeds from Placement2

A$m

91.5

Proforma cash post Placement

A$m

155.1

Total debt (at 30 June 2019)1

A$m

142.63

Proforma net cash post Placement

A$m

12.5

Potential additional funds from SPP

A$m

Up to 20.0

●

The Placement is expected to
provide Pilbara Minerals with a more
robust balance sheet, inclusive of a
stronger working capital position, to
provide protection against soft
market conditions (should they
continue) and support Pilgangoora’s
continued ramp-up to nameplate
capacity

●

Pilbara Minerals expects Stage 1
cash operating costs to target
US$320-350/t CFR China by end of
Q4 FY2020, once anticipated
nameplate recoveries and capacity
are achieved at Pilgangoora
Project4

1. Audited figure as stated in Pilbara Minerals’ FY19 Financial Report for the period ending 30 June 2019 (ASX Release – 23 August 2019) and pursuant to a senior secured bond of
US$100 million. Pilbara Minerals’ unaudited cash and debt balance as of 31 July is A$48m and A$143m (based on AUDUSD 0.6984) respectively; 2. Gross proceeds from A$91.5 million
placement (excluding transaction costs) and noting that A$20.0 million is subject to PRC Approvals and A$35.0 million is subject to Pilbara Minerals’ shareholder approval and PRC
Approvals; 3. Refer to 13 June 2017 ASX announcement for bond terms; 4. Refer to ASX announcement dated 25 July 2019.
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Revised Stage 2 development (cont.)

Optimised Stage 2 pathway reduces upfront capital and aligns production with customer demand –
A$5.0m of Placement proceeds used for studies, engineering and committed long lead items
● Optimised delivery strategy utilises:

Stage 2 (Phase 1), 3D model overlay

Latent Capacity – Stage 1 latent plant processing capacity;
— Processing Volume Reduction – Utilisation of gangue
material rejection in process; and
— Increased Coarse Yield – Increased coarse product
processing capacity
● Progress to date:
— Technical studies – Studies completed to define phases of
Revised Stage 2 expansion; and
— Scoping Study – Technical scoping study completed for
Phase 1 of the revised Stage 2 development completed by
Primero Group
● Next steps:
— Test work and detail studies – Further test work and studies to
be completed by December 2019;
— FID (first phase) – Anticipated for early CY2020; and
— Production – from Dec 2020, subject to customer
requirements and finalisation of funding, including POSCO
(US$25m) and Great Wall (US$25m) prepays2
—

1. Refer ASX announcement 27 August 2019; 2. Prepayments subject to consent of senior secured bondholders and may require reconfirmation with customers given potential
revisions to Stage 2.
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Pilgangoora and POSCO

Interconnected hard rock supply and hydroxide to feed the growing South Korean market
KOREAN COMPANIES BATTERY PLANT EXPANSIONS
(INCLUDING PLANTS PLANNED FOR EUROPE &
CHINA)
300
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Source: Benchmark Minerals Intelligence (October 2018)

⚫ South Korea expected to be a significant player in the global

battery supply chain ~25 % of worldwide capacity by 2028

⚫ Pilbara Minerals’ first position in the downstream supply chain

through hydroxide production

⚫ Up to 30% JV in chemical conversion facility in South Korea with

the capacity of 40ktpa (LCE basis)
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Well positioned post Placement

Pilbara Minerals is focused on reaching Stage 1 nameplate capacity at Pilgangoora and
developing the 40ktpa lithium hydroxide conversion facility with POSCO
Enhanced financial flexibility with gross proceeds to bolster Pilbara Minerals’ balance sheet following the
decision to close the Pilgangoora partnering process

Once Stage 1 nameplate capacity is achieved at the Pilgangoora Project, operating cash costs at Pilgangoora
Project are expected to target USD$320-350/dmt CFR China (expected Q4 FY20)1
Revised incremental Stage 2 expansion at Pilgangoora expected to reduce upfront capital commitment for first
phase to A$60-70m for an additional 100ktpa of spodumene concentrate and provide a ramp-up profile that
better aligns with customer demand requirements
Introduces CATL, China’s largest battery manufacturer for electric vehicles, as a key strategic investor who is
supportive of Pilgangoora’s phased Stage 2 expansion strategy and has indicated a willingness to support
Pilbara Minerals with future offtake
Placement provides funding for the announced binding term sheet with POSCO for an initial 21% share2 in the
POSCO JV to develop a 40ktpa lithium hydroxide conversion facility in South Korea which will integrate Pilbara
Minerals further into the downstream value-add battery supply chain
1. Refer to ASX announcement dated 25 July 2019; 2. Pilbara Minerals has the option to increase its POSCO JV position to 30% at its initial cost of entry for a 6 month period post
commencement of JV production. Refer ASX announcement dated 27 August 2019. Transaction still subject to board approvals and other conditions as outlined in the ASX release.
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ASX: PLS
pilbaraminerals.com.au
Follow us on

